F. No. 5/2/20]16-Policy
Government of India
Ministry of Finance
Department of Investment and Public Asset Management

(DIPAM)
Block No. 14, CGO Complex
Lodhi Road, New Delhi-110003
Dated the 1* February, 2018
OFFICE MEMORANDUM

Subject:- Enforcement and Monitoring of the Guidelines on Capital Restructuring of CPSEs dated
27.05.2016 by the subsidiaries/JVs of CPSEs.- regarding.

This Department issued ““Guidelines-on Capital Restructuring of CPSEs” dated 27.05.2016 which

‘comprehensively deal with the inter-related issues on payment of dividend, buy back of shares, issue of bonus
shares and splitting of shares. The objective of these guidelines is to optimize return from the investment made by

- the Government with emphasis on direct expenditure/ Capex by CPSEs for business activities and leveraging their

-net-worth & assets for higher investment in economic activities.

2.
of India and/or Government controlled one or more body corporate have ‘controlling interest

provisions related to definition of CPSEs covered the under the Guidelines are as under:

As per para 4.1 of the Guidelines, the guidelines are applicable to all ‘corporate bodies’ where Government
*. The relevant

4.1.1 ‘Body corporate’ shall include body incorporated under the provisions of the Companies Act, 1956
or the Companies Act, 2013, or under any other Act as may be applicable except Limited Liability Partnership.

4.1.2 ‘Controlling interest” means control over the composition of the Board of Directors; or exercise or
control over more than one-half of the total share capital or able to exercise more than 50 per cent voting rights
in the meeting of the members, Board of Directors or any other similar executive structure, e.g., Governing

Body, Executive Committee, etc.

4.1.3 A body corporate in which Government of India and/ or CPSEs including their subsidiaries
controls the composition of the Board of Directors; or exercises or controls more than one-half of the total share
capital shall be deemed to be a body controlled by Government of India. I te

3. Regarding the payment of dividend by CPSEs, the following criteria have been stipulated under para 5 of

the Guidelines:

“5.2 Every CPSE would pay a minimum annual dividend of 30% of PAT or 5 % of the net-worth, whichever is
higher subject to the maximum dividend permitted under the extant legal provisions.

5.3 Nonetheless, CPSEs are expected to pay the maximum dividend permissible under the Act under which a
CPSE has been set up, unless lower dividend proposed to be paid is justified after the analyses of the following
aspects on a case to case basis at the level of Administrative Ministry/Department with the approval of

Financial Advisers.
(i) Net-worth of the CPSE and its capacity to borrow;



(i) Long-term borrowings;
(iii) CAPEX/Business Expansion needs;
(iv) Retention of profit for further leveraging in line with the CAPEX needs, and

(v) Cash and bank balance.
5.4 - The analysis should confirm that the retention of funds augmenting ils net-worth is being optimally
* leveraged to ensure higher investment by the CPSEs. The report for exemption, if any, in this regard will be

" submirtted by the CPSEs through their Administrative Ministry to Secretary, Department of Economic Affairs
" “and Secretary, Department of Investment-and Public Asset Management (DIPAM) before the end of second

L

quarter of the financial year.

4. - At present, as per para 9.3 of the Guidelines, the Administrative Ministry are responsible for ensuring the
compliance of the gu1de]mes In case the CPSEs are unable to comply with any of the provisions, they approach

DIPAM through their Administrative Ministry/Department for exemption.

‘5. Somie proposals for exemption by subsidiaries of CPSEs have also been received from Administrative
Ministries/Departments. -Such proposals-were examined by the CMGIC and it was decided that considering the
‘subsidiaries status; concerned Administrative Ministry/Department may suitably advise the parent companies

(holding CPSEs) to ensure compliance of the guidelines by the subsidiary companies.

6. However, there is no specific provision under the Guidelines for ensuring the enforcement of guidelines
and monitoring of payment of dividend by the subsidiaries/JVs of CPSEs as stipulated under the Guidelines.

7. In the above background, it is requested that all Administrative Ministries/Departments may take the

following steps for ensuring the enforcement and monitoring of provisions related to payment of dividend by the
subsidiaries/JVs of CPSEs as stipulated under the “Guidelines on Capital Restructuring of CPSEs” dated

27.05.2016:

To ensure payment of dividend by subsidiaries of CPSEs, in accordance with the Guidelines on “Capital

Restructuring of CPSEs dated 27.05.2016”.
To also ensure payment of optimum dividend even by subsidiaries/JVs in which CPSEs have minority stake,

(b)
in accordance with the Guidelines on “Capital Restructuring of CPSEs dated 27.05.2016” before the decision

(a)

of'the dividend payment by the CPSE in the AGM.
Administrative Ministries/Departments to be responsible for regu]ar momtormg and suntab!y adv;smg the

respective parent compames (holding CPSEs) accordingly.
A quarterly report regarding compliance of the Guidelines by subsndlanes/ TVS of CPSES may be shared by

the Administrative Ministries/Departments with DEA/DIPAM, as per the enclosed format.

Encl: As above
(E%t%ﬁ%bi}

Deputy Secretary to the Government of India
Tele. No. 24366523

To,
Secretaries to the Ministries/Departments of Government of India

(As per list)



Format for Reporting Enforcement and Monitoring of the

“Guidelines on Capital Restr ucturmg of CPSEs” dated 27.05.2016
by Subsidiaries/JVs of CPSEs

Name of the| Name of the Name of the | Net-worth as PAT 30% of | 5% of | Maximum dividend | Amount Remarks ]
Administrative Subsidiary/Joint Holding CPSE | per the PAT | Net- payment in terms of | paid (Reasons for
Ministry/Departm | Venture Audited worth Guidelines on deviation from
ent ' Accounts Capital the Guidelines, if
Restructuring of ’ any)
CPSEs dated

27.05.2016
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To,

Secretary., »
Department of Agricultural Research and Education,

Ministry of Agriculture and Farmers Welfure,
toom No.107, Krishi Bhawan,
New Delhi.

o

j T-ﬁ",
| Secretary,
| Department of Agriculture, Co-operation & Farmers’ Welfare,

Ministry of Agricuiture and Farmers Welfare,
Roem No. 113, Krishi Bhawan,
New Dethi.

F. No. 5/2/2016-Policy (Vol.iI)
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F. No. 5/2/2016-Policy (Vo 11}

To,

Secretary,

Department of Animal Husbandry, Dairving & Fisheries,
Ministry of Agriculture and Farmers Weliarz,

Room No.229, Krishi Bhawan,

New Delhi.

To,
Secretary,

Ministry of AYUSH,
Avyush Bhawan,

B-Block, GPO Complex,
INA, Mew Delhi- 110023.

F. No. 5/2/2016-Policy {Vol.t)}

To,

Secretary,

Departmsnt of Chemicals and Fetrochemicals,
Ministry of Chemicals and Fertilizers,

Room No. 501, A-Wing,

Shastri Bhawan, New Delhi.

E. No. 5/2/2016-Policy (Vol.1I)

To,

Secretary,

Departinent of Fertilizers,

Ministry of Chemicals and Fertilizers,
Room No. 217, *A”. Wing,

Shastri Bhawan,

New Delhi.

F. No. 5/2/2016-Policy (Voi.1l}

To,

Secretary,
Department of Pharmaceuticals,

Ministry of Chemicals and Fertilizers,
Room No. 218, ‘A’ Wing,
Shastri Bhawan,

e |

F. No. 5/2/2016-Policy (Vol.II)

"To,

Secretary.

Ministry of Civil Aviation,
Rajiv Gandhi Bhawan,
Safdarjung Airport,

New Delhi-110003.

~—s

New Deihi.
F. No. 5/2/2016-Poiicy (Vi 1) F. No. 5/2/2016-Policy (Vol.11}
To, . To,
Secretary, Secretary,
Departineni of Commerce,

Ministry of Coal,

Room No. 321, ‘A’ Wing,
Shastri Bhawan,

New Delhi.

[Re]

Ministry of Commerce and Industry,

Udyog Bhawan,
New Dellsi-11001

F. No. §/2/2016-Policy (Vol.lI)

" F.No. 5/2/2016-Policy (Vi il

To,

Secretary,

Department of Industrial Policy & promotion,
Ministry of Commerce and industry,

Udyog Bhawan,

New Delhi-110011.

To.

Secretary,

Department of Fosts,
Ministry of Communications,
Dak Bhawan, Sansad Marg,
New Delhi-110001.

F. No. 5/2/20616-Policy (Vol.1l;
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To,

Secretary,
Department of Telecommunications,

Ministry of Communications,
Sanchar Bhawan, Rafi Marg,
New Delhi-110001.

To.

Secretary,

| Department of Consumer Affairs,

| Ministry of Coasumer Affairs, Food and Public Distribution,

49. Krishi Bhawan,
! New Delhi-110001.

i .




( 15. F. No. 5/2/2016-Policy (Vol.lI) 16. F. No. 5/2/2016-Policy (Vol.1I)
ro) f ! }‘0
Secretary, ] Secretary.
Department of Food and Public Distributios, Ministry of Corporate Affairs,
Ministry of Consumer Affairs, Food and Public Room No. 535, ‘A’ Wing,
Distribution, | Shasted Bhawan,
Roor: Ne.169, Krishi Bhawan, i New Delhi,
New Delhi-110001. ‘
17. F. No. 5/2/2016-Policy (Vol.i1} is. F. No. 5/2/2016-Policy (Vol.li)
To, To,
Secretary, Secretary,
Jvinistry of Culture, Department of Defence,
Room No. 502, “‘C’ Wing, Ministry of Defence,
Shastri Bhawan, 161, South Kiock,
New Delhi. New Belhi,
S oL |
19. F. No. 5/2/2016-Folicy (Volii) 24. f F. No. 5/2/2016-Pcilicy (Vel.Il)
i
i
Te, To,
Secretary, L , Secretary,
‘ i iment of Defence Production, Department of Defence Research & Development,
- v of Defence; N Ministry of Defence, :
Souith Block, L South Block, -
Hew Delhl New Delhi.
21 F. No. 5/2/2016-Policy {Vol.1l) 22. F. Neo. 5/2/2016-Policy (Vol.II)
To, To,
Secreiary, Secretary,
Department of Ex-Servicemen Welfare, Ministry of Development of North Eastern Region,
Ministry of Defence, Vigyan Bhawan Annexe,
South Block, Maulana Azad Road,
Haw Delhi. New Delhi-110011.
23. F. No. 5/2/2016-Policy (Vol.il 24, F. No. 5/2/2016-Policy (VoLlI)
To, To. _
| Secretary, Secretarv,
f Ministry of Drinking Water & Sanitation, Ministry of Earth Sciences,
4% Fioor, Paryavaran Bhawan, Mahasagar Bhawan,
CGO Complex, Lodhi Road, Block-12, CGO Complex,
New Delhi-110003. New Delhi-110003.
25. F. No. 5/2/2016-Folicy {Volil} ’l 26 F. Mo. 5/2/20G16-Policy (Vol.II)
To. ! To.
Secretary, ’ | Secretary,
Ministry of Electronics & Information Technaiogy, ! | Ministry of Environment, Forests & Climate Change,
! Flectrunic Niketan, 6, | i Indirs Paryavaran Bhawan, Jor Bhag Foad,
CGO Complex, Lodhi Raod, l I New Delfii-110003.
New Delhi-110003. f |
| : 2 |
27. F. No. 5/2/2016-Policy (Vol.l} P28 [ F. No. 5/2/2016-Policy {Volll)
]
To, ! i To.
Secretery, { | Secretary,
Minisiry of External Affairs, } | Deparunzat of Economic Affairs,
Gouth Block, ’ Ministry of Finance,
| Norih Block,

New Delhi-110011.

New Deihi-110001.




F. No. 5/2/2016-Policy (Vol.II)

To,

Secretary,
Ministry of Information and Broadcasting,

Room No. 654, ‘A’ Wing,
Shastri Bhawan, New Delhi.

F. No. 5/2/2016-Policy (Vol.Il) 30.
- | To, To,
i Secretary, Secretary,
Department of Expenditure, Department of Financial Services,
Ministry of Finance, Ministry of Finance,
_ﬁqﬁh_Block, North Block,
‘New Delhi-110001. New Delhi-110001.
31 F. No. 5/2/2016-Policy (Vol.Il) 32. F. No. 5/2/2016-Policy (Vol.II)
To, To,
Secretary, Secretary,
Department of Revenue, Ministry of Food Processing Industries,
Ministry of Finance, Panchsheel Bhawan,
128-A, North Block, August Kranti Marg,
New Dethi-110001. South Block,
: New Delhi-110049.
33. "F. No. 5/2/2016-Policy (Vol.Il) 34. F. No. 5/2/2016-Policy (Vol.II)
To, To,
Secretary, '
Department of Health & Family Welfare, Secretary,
Ministry of Health and Family Welfare, Department of Health Research,
A-Wing, Nirman Bhawan, Ministry of Health and Family Welfare,
Maulana Azad Road, 2nd Floor, IRCS Building Red Cross Road,
New Delhi- 110 011. New Delhi, Delhi 110001. - =
35 F. No. 5/2/2016-Policy (Vol.II) 36. F. No. 5/2/2016-Policy (Vol.II)
To, To,
Secretary, Secretary,
Department of Heavy Industry, Department of Public Enterprises,
Ministry of Heavy Industries and Public Enterprises, Ministry of Heavy Industries and Public Enterprises,
Udyog Bhawan, v Room No. 305,
New Delhi-110011. CGO Complex, Block-14, Lodhi Raod,
New Delhi-110003.
37. F. No. 5/2/2016-Policy (VoLII} - 38. F. No. 5/2/2016-Policy (Vol.1I)
To, To,
Secretary,
Secretary, Ministry of Housing and Urban Affairs,
Ministry of Home Affairs, Nirman Bhawan, Maulana Azad Road,
North Block, New Delhi-110001. New, De!hl HOO]]
39. F. No. 5/2/2016-Policy (Vol.1}} 40, F.No. 5/2/2016- Pohcy (Vo] iI)
To, To,
Secretary, Secretary,
Department of Higher Education, Department of School Education & Literacy,
Ministry of Human Resource Development, Ministry of Human Resource Development,
Room No. 128, ‘C’ Wing, Room No. 124, *C" Wing,
Shastri Bhawan, New Delhi. Shastri Bhawan, New Delhi.
4]. F. No. 5/2/2016-Policy (Vol.1l) 42. F. No. 5/2/2016-Policy (Vol.I)

To.

Secretary,

Ministry of Labour and Employment,
Shram Shakti Bhawan, Rafi Marg,

New Dethi-110001.
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Secretary,
Minisiry of Petroleum & Natural Gas,

Room No.207, ‘A’ Wing,
tri Bhawan, New Delhi.

Shastr

b —

[ a3. } F. No. 5/2/2016-Policy (Vol.1I) ] 44, ’
{
To, e
Secretary, ' Secretary,
Department of Justice, ! | Department of Legal Affairs,
M inistry of Law and Justice, ‘ ; Ministry of Law and Justice,
Ja1 salmer House . i A7 Wing, Shastri Bhawan,
! 26, iMiansingh Road, New Dclhi-11001 1L I i New Delhi.
| | i
45, I F. No. 5/2/2018-Policy {Vol 11} ! 46, ] F. No. 5/2/2016-Policy (VolIl}
I l ,' To.
i Sccrctarv ! f Secretary,
Legislative Department, . i I Ministry of Micro Small & Medium Enterprises,
Ministry of Law and-Justice, i ]f Udyes Bhawan, Rafi Marg;
Room No. 405, A Wing, f ! New Delhi-110001. -
l] Ath Floor, Shastri Bhawan, New Debn-1 10007, ’ !
1
) |
47. i F. No. 5/2/2016-Policy (Vol.if) [ 48. | F. No.-5/2/2016-Policy (Vol.II)
l
.’ ('1 ( , TO
[ Secretary, { Secretary,
f Ministry of Mines, I ,1 Ministry of Minority Affairs,
| Foom No.320, ‘A’ Wing, ! f 11" Floor, Pandit Deendayal Antyodaya Bhawag,
' Shastri Bhawan, New Delhi. i ll CGO Complex, Lodhi Road, ‘
- New Delhi — 110003.
| |
[ J
[ 49. , F. No. 3/2/2016-Poiicy (Vol.I1) !' 50. | F. No. 5/2/2016-Policy (Vol.1I)
| i
' |
Tc, }I 'f To,
Secretary, | | Secretary,
Mnistry of New & Renewable Energy, | | Ministry of Panchayati Raj,
1tiock No. 14, CGO Complex, ,’ ]! Krishi Bhawan,
Lodhi Road, New Delhi. I | Dr. Rajendra Prasad Road,
i ” New Dethi —- 110001.
i i
51 F. No. 5/2/2G16-Poticy (Vol.Il) [ 52, ] F.No. 5/2/2016-Policy {Vol.II)
/ | i
v ’ .
To, i ll To,
Secretary, | |
Ministry of Parliamentary Affairs, | Secretary,
Pariiament House, Sansad Marg, ! Department of Administrative Refor'n« and Public
Nev: Delhi — 110001 . || Grievances,
Jew - . ! | Grievanc
| x’ Ministry of I‘ersonnel Public Grievances and Pensions; .~
s || North Black. New Delhi — 116001 . :
J‘ ! NN
53. F. No. 5/2/2016-Policy (VoL f 54, ‘.’ F. No. 5/2/2016-Policy {(Vcl.II)
To, | | To,
Secretary, ( f Secretary,
Department of Pension & Pensionar’s Welfare, | Department of Personnel and Trammg,
Ministry of Personnel, Public Grievances and Pensions. } Ministry of Personnel, Public Grievances and Pensions,
|
Lok Nayak Bhawan, Khan Market, i | North Block, New Delhi - 110001.
| New Delhi. i 3
: L
| ‘ S4. F. No. 5/2/2016-Policy (Vol.IT)
|

I Ministry of Power,
! Shramn Shakti Bhawan, New Delhi.




F. No. 5/2/2016-Policy (Vol.II) 58. F. No. 5/2/2016-Policy (Vol.IT)
i TO, ) TO_, »
Cha;rman, ‘ Secretary,
Mlplstry of Railways, Ministry of Road Transport and Highways,
Rail Bhawan, Rafi Marg, Transport Bhawan,
New Delhi. - { Sansad Marg, New Delhi.
59. F. No..5/2/2016-Policy (Vol.ll} 60. F. No. 5/2/2016-Policy (VoL.II)
To,
Secretary, Secretary,
Department of Land Resources, Department of Rural Development,
Ministry of Rural Development, Ministry of Rural Development,
6th floor, Block -11,. Krishi Bhawan, New Delhi — 110001.
CGO Complex, Lodhi Road,
New Delhi -110003. [
§ N 1
61. F. No. 5/2/2016-Policy (Vol.Il) | 62. F. No. 5/2/2016-Policy (Vol.II)
To, | 10
Secretary, I Secretdry
Department of Biotechnology;- - i Department of Science and Technology,
Ministry of Science and Techno]ony, }' Ministry of Science and Technology,
7% Floor, Block No. 2, CGO.Complex, | Technology Bhawan, New Mehrauli Road,
}.odhi Road, New Delhi - 110003. New Delhi - 110016.
: |
63. F. No. 5/2/2016-Policy (Vol.ll)~ ) 64. ' F.No. 5/2/2016-Policy (Vol.Il)
To, ! To.
Secretary, i Secretary,
Department of Scientific & Industrial Research, | Ministry of Shipping,
Ministry of Science and Technology Room No. 401, Transport Bhawan,
Technology Bhawan, New Mehrauli Road, Sansad Marg, New Delhi — 110001.
New Delhi — 110016.
65. F. No. 5/2/2016-Policy (Vol.1l}- ;’ 66. i F. No. 5/2/2016-Policy (Vol.II}
To, ; To,
Secretary, Secretary,
Ministry of Skill Development & Entrepreneurship, Department of Empowerment of Persons with Disabilities,
»nd Floor, Annexe Building Shivaji Stadium, Ministry of Social Justice and Empowerment,
Shaheed Bhagat Singh Marg, Connaugh Place, _ | Paryavaran Bhawan,
New Delhi 110001. | CGO Complex, Lodhi Road,
New Delhi.
57, F. No. 5/2/2016-Policy (Vol.1I) 68. F. No. 5/2/2016-Policy (Vol.IT)
To, ; To,
Secretary, i Secretary. ' _
Department of Social Justice & Empowerment Ministry of Statistics and Programme Implementation,
Ministry of Social Justice and Empowerment, Sardar Patel Bhawan, Sansad Marg,
Room No.604, ‘C’ Wing, New Dethi- 110001,
Shastri Bhawan, New Delhi. i
9. F. No. 5/2/2016-Policy (Vol.il) 70. | F. No. 5/2/2016-Policy {Vol.II)

To,

Secretary,

Ministry of Steel,

Udyog Bhawan, New Delhi - 110011.

To.

Secretary,

Ministry of Textiles,

Udyog Bhawan,

Dr. Maulana Azad Road, New Dethi — 110011,
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[71. F. No. 5/2/2016-Policy (Vol.iT) 72.
To, To.
“iecretary, Secretary,
Ministry of Tourism, Ministry of Tri?a])A ffairs,
Transport Bhawan, Room No.738, ‘A’ wing, .
Sansad Marg, New Delhi - 110001. Shastri Bhawan, New Delbi.
73. “F. No. 5/2/2016-Policy (Vol.1) 74 F.’No. 5/2/2016-Policy (Vol.II)
To, To, .
Secretary, Secretary, U e e .
| Ministry of Urban Development, Ministry of Water Resources, River Development and Ganga
Nirman Bhawan, C-Wing, . Rejuvenation, :
Dr. Maulana Azad Road, New Delhi - 110011, Room No. 412, Shram Shakti Bhwan,
Rafi Marg, New Delhi — 110001.
75. F. Nd. 5/2/2016—Pdlicy (VolI1) 76. F. No. 5/2/2016-Policy (Vol.1I)
To, To,
Secretary, Secretary, _
Ministry of Women and Child Development, Department of Sports,
Room No.602, ‘A’ Wing, Ministry of Youth Affairs and Sports,
Shastri Bhawan, New Delhi. ‘C’ Wing,
: . Shastri Bhawan New Delhi.
77. F. No. 5/2/2016-Policy (Vol.II) 78. F. No. 5/2/2016-Policy (Vol.II)
To, | To,
Secgetary, ’ Secretary,
Department of Youth Affairs, Department of Atomic Energy,
Ministry of Youth Affairs and Sports, Anushakti Bhawan,
‘C* Wing, Chatrapathi Shivaji Maharaj Marg,
Shastri Bhawan, New Delhi. Mumbai-400001.
79. F. No. 5/2/2016-Policy (Vol.1l) 80. F. No. 5/2/2016-Policy (VoL.II)
To, _ To,
Secretary, Secretary, .
Depa@ent of Space, Department of Official Languages,
Antariksh Bhawan, New BEL Road, NDCC-JI Bhawan, ‘B' Wing 4th Floor,
Bangalore. Jai Singh Road New Delhi — 110001




